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Why a Crash Is Simply Inevitable at This Point 

By Chris Cimorelli, Managing Editor, Economy & Markets 

I’ll make this short since I hope you’re enjoying some time with family this Easter 
weekend. The markets posted a mild loss this week with the S&P 500 still well above 2,000. The 
markets rose sharply from their recent lows, and we expect they could fall just as sharply.  
 
Our editors are positioning their portfolios on the short side in anticipation of this next move. Adam 
recently added such a position to the Max Profit Alert portfolio. So far it’s up about 14% but still well 
in the buy range. Adam just released a new video explaining the methods behind this investment 
system.  
 
In Economy & Markets, Harry wrote an important piece on Thursday that I think you should read. He 
and I had a recent conversation in which I asked: “Harry, doesn’t it seem like what we’re seeing in 
this year’s presidential race fits into your economic and even geopolitical cycles?” It absolutely 
does. 
 
As Harry explained: 
“What we have now, surprising to most political analysts, is a genuine voter revolt against the rich 
and the establishment. Trump is taking over the Republican Party, and Sanders is threatening 
Clinton beyond what almost anyone would have forecast a year ago, even if he can’t quite seem to 
win.  
 
And it doesn’t matter if Trump can back up most of his statements with facts, or if Sanders’ policies 
have any chance of being viable economically. They understand what the pundits don’t. The people 
are angry and they want change.” 
I remember last summer when everyone was saying “Sanders doesn’t stand a chance” and “Trump 
will fizzle out at any minute.” In reality, their two candidacies are symptomatic of today’s economic 
climate… in which the “recovery” hasn’t benefitted middle America, and in fact left some areas 
worse off. There’s nothing fleeting about that.  
 
But Harry doesn’t think the revolt will end at the polls. As the economy starts to worsen, civil unrest 
could potentially magnify across the country. He shared a chart showing that America ranks at the 
bottom in terms of wealth shared by the middle class in leading countries. The U.S. also has the 
most polarized politics of those countries as well. 
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It’s another reason why a crash is simply inevitable at this point. We’re reaching the boiling point in 
terms of wealth and income inequality. From there, we’ll begin to see a reversal. So it should be no 
surprise that this frustration is beginning to express itself in the political race. 
 
And as Lance reminded us on Tuesday, we’re starting to reach the end in terms of monetary policy 
as well. Central bank efforts are having less and less effect. But we won’t begin to see a return to a 
normal business cycle until after the Fed and these other banks have stopped trying to “fix” things. 
Economies and wages will grow, but only after they step out of the way, let the economy do what it 
needs to, and allow the free market to settle our economic woes. 
 
Enjoy your weekend, 
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